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InternNE.com

THE INTERN NEBRASKA PROGRAM

What is InternNE.com?
* Premier source of paid internships in Nebraska

e Any business may post paid, quality internships and any
student may search for internship opportunities on
InternNE.com.

What is the InternNE Grant Program?
¢ Program providing financial assistance to employers creating

new internship opportunities
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This PowerPoint handout is used for training purposes
in conjunction with the oral presentation given by
Departmental training staff.

It is not intended to be a stand-alone document.

It is not an information guide, nor does it carry
regulatory or statutory authority.

Nebraska tax statutes, regulations,
information guides, and other resources are available
at revenue.nebraska.gov.
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InternNE.com

THE INTERN NEBRASKA PROGRAM

Visit InternNE.com today!

Contact us at:

ded.InternNE@nebraska.gov
Or 402-471-3368 Stay connected!
www.facebook.com/InternNE

General STX
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Subscription Service
Powered by JOVDELIVERY.
¢ Receive notification of changes to our website using the
free web-based email subscription system.

¢ Set up a profile — enter your email address, optional
password, and select the topics of interest.

¢ You can change your profile at any time by adding or
deleting topics, changing the frequency of email alerts, or
changing your email address.

* No special software — all you need is a valid email
address and an Internet browser!

Try it out!
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Tax Incentive:

For Businesses

Software Developers
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Tax Preparers
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Officisl Netrssis State Govermmant Home Page | Privecy Policy | About Outside Links

E-filing and Payment Mandates

The payment threshold is lowered annually.

* July 1, 2013 $ 9,000
« July 1, 2014 $ 8,000
e July 1, 2015 $ 7,000

Any businesses with multiple locations
that have been granted permission to file
“combined” sales tax returns must e-file.

For more detailed information on e-file and e-pay
requirements, see our website.
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Today’s Agenda

* Nebraska Sales Tax

» Sales Tax is Calculated on Gross Receipts

» Delivery Location and the Local Sales Tax

» Collecting, Documenting, and Reporting
Sales Tax

* Nebraska e-pay

* What is Use Tax?

e Other Tax Information
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Nebraska Sales Tax

For more information, see the Sales and Use Tax Regulations on our website.

General STX
Back to agenda 2014-9

Nebraska Sales Tax

Sales tax is...
... atransactional tax,

... based on the transaction,

... rather than the item sold.
A saleis...

... the transfer of title or possession,
... of an item or taxable service,
... for consideration.

Where the item or service is delivered determines
the local sales tax rate and to whom the tax is due.

General STX
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Nebraska Sales Tax (continued)

A lease or rental of tangible
personal property...

...can be a sale,
...If there is transfer of possession.

Sales tax is due on each
lease or rental payment.

General STX
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Nebraska Sales Tax (continued)

All sellers...

..are the consumers of anything
they use to sell their items and
services; and

..must pay tax on them.

Example 1. Cash registers
Example 2. Security services

General STX
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Nebraska Sales Tax (continued)

Taxable Services

Animal specialty services

Building cleaning

Computer software training

Detective services

Installing/applying tangible personal property
Motor vehicle towing, washing/waxing, painting
Pest control services

Recreational vehicle (RV) park services
Security services

Repair labor (with 5 exceptions — see slide 55)

For a more complete list of taxable and nontaxable services, see the
Nebraska and Local Sales Tax Information Guide on our website.

General STX
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Nebraska Sales Tax (continued)

All service providers...

...are the consumers of the taxable items and
services used to provide the service; and
...must pay tax on those items or services

(even if the charge for the service is also taxable).
Example 1: The carwash does not sell soap and
wax, but a “car wash.”

Example 2: A window cleaner is not selling window
cleaning solution, but “clean windows.”

General STX
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Nebraska Sales Tax (continued)

Collecting Sales Tax

* Collected by the seller as an agent for
the State

e Held in trust for the State of Nebraska
* Must have a sales tax permit
 Collection fee

General STX
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Nebraska Sales Tax (continued)

Sales Tax is Calculated
on Gross Receipts

Gross receipts...

...means the total amount of a sale
or lease for a consideration.

Sales tax is calculated on the gross
receipts of the sales transaction.

| For more information, see Reg-1-007 — Gross Receipts Defined. |

General STX
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Delivery Location and
the Local Sales Tax

General STX

Back to agenda 2014-17

Delivery Location and Tax Rate

The delivery location determines
the Local Sales Tax.

* The delivery location is where the
purchaser picks up the item or where
he/she takes possession of it.

» The local sales tax rate depends on
whether the delivery location is inside
or outside city limits.

* When delivery is outside Nebraska,
contact the other state.

General STX
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Delivery Location and Tax Rate (continued)

Local Sales Tax Increase
Neb. Rev. Stat. § 77-27,142

» A municipality, except Omaha, may
impose a local sales tax of 1.75% or 2%
if the rate increase is approved by at
least 70% of the municipality’s
governing body and by a vote of the
voters residing in the municipality.

 For further information, contact Karen
Barrett at 402-471-5980.

| Sales Tax Rate Finder |
—————————— General | STX

Collecting,
Documenting, and
Reporting Sales Tax

General STX
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Collecting, Documenting, and Reporting Sales Tax

The Bottom Line for Sales Tax

» All sales transactions are
presumed taxable.

» Sales tax must be separately
stated (with 4 exceptions).

Collecting, Documenting, and Reporting Sales Tax (continued)

The Bottom Line for Sales Tax

Sellers must collect sales tax
or
document why they did not.

Collecting, Documenting, and Reporting Sales Tax (continued)

Documenting Exempt Sales

e Form 13

* Sellers keep completed
copies of Form 13.

A “blanket” form is valid
until it is revoked in writing
by the purchaser.

Collecting, Documenting, and Reporting Sales Tax (continued)

Documenting Exempt Sales

Nebraska Resale Certificate
Form 13, Section A

» Purchases for resale

* Items that become a component
part of a product to be sold

General STX
2014 - 24




Collecting, Documenting, and Reporting Sales Tax (continued)

Form 13, Section A

- Nebraska Resale or Exempt Sale Certificate FORM
for Sales Tax Exemption
REVENUE + Read insiructions on roverss sida/ses note below LRESET FORM 13
NAME AND MAILING ADDRESS OF PURCHASER NAME AND MAILING ADDRESS OF SELLER
T T
e o s Wl A Srester G Wiy A3
Ciy Sate 2p Code Ciry State 2p Code

Gheck Type of Gertficats
[] Single Purchase [Blanket If blanket is checked, this certificate is val

Thereby certify that the purchase, lease, o xempt fr

e Nel " :
CheckOne  []Purchase for Resale (Complete Section Ay ] Exempt Purchase (Complete Section B) [ contractor (Complete Section €)

([ SECTION A —Nebraska Resale Certificate ]

Description of Hlem or Servics Purchased
T hereby certify that the purchase, lease, or rental of

from the above seller is exempt from the Ne! as a purchase for resale, rental, or lease in the normal course of our business, either in the
form or condition in which purchased, of as component part of other property 1o be resold.

1 fuurther certify that we are engaged in business as [Cwholesaler [] Retailer [] Manufacturer [ Lessor
of Description of Product Sold, Leased, or Rented

¥ None, State Reason
and hold Nebraska Sales Tax Permit Number  01-

or Foreign State Sales Tax Number State

General STX
2014-25

For more detailed information, refer to the Form 13 instructions.

Collecting, Documenting, and Reporting Sales Tax (continued)

Nebraska Exempt Sale Certificate
Form 13, Section B
» Specific governmental units

o0 Governmental Entities — Information guide
0 Reg-1-012C — Entity-based exemptions

 Certain exempt organizations
o Nonprofits — Information guide
o Nonprofits — PowerPoint slides
0 Reg-1-090 — Nonprofit organizations
0 Reg-1-091 — Religious organizations
0 Reg-1-092 — Educational institutions

General STX
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more...

Collecting, Documenting, and Reporting Sales Tax (continued)

Form 13, Section B

* Qualified manufacturing machinery and
equipment (MME)
0 MME - Information guide
o MME — PowerPoint slides
o Reg-1-107 — MME Exemption

* Vehicles and parts for vehicles used by a
common or contract carrier

o0 Common or Contract Carrier — Information guide
0 Reg-1-069 — Common & Contract Carriers

General STX
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more...

Collecting, Documenting, and Reporting Sales Tax (continued)

Form 13, Section B

* Qualified commercial agricultural machinery
and equipment (ag exemption)
0 Ag — Information guide
0 Agri-business — PowerPoint slides
0 Reg-1-094 — Ag machinery & equipment refund

* Occasional sales (This exemption is very
limited in scope!)
0 Reg-1-022 — Occasional sales

General STX
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Collecting, Documenting, and Reporting Sales Tax (continued)

Form 13, Section B

- Nebraska Resale or Exempt Sale Certificate FORM
for Sales Tax Exemption
+ Read instructions on reverse side/see note below RESET FORM 1 3
NAME AND MAILING ADDRESS OF PURCHASER NAME AND MAILING ADDRESS OF SELLER ]
Name Name
Stroet or Othar Mailing Address Swoet or Cther Mading Addrass.
Chy Sate TpCode | City Sate Tip Code.

Check Type of Certificats
[ single Purchase [)Blanker If blanket is checked, this certificate is valid until revoked in writing by the purchaser

Thereby certify that the purchase, lease, or rental by the above purchaser is exempt from the Nebraska sales tax for the following reason:
CheckOne [ Purchase for Resale (Complete Section A) [ Exempt Purchase (Complete Section B) [ Contractor (Complete Section C)

(_SECTION B—Nebraska Exempt Sale Certificate |

The basis for this exemption is exemption category (Insent appropriate category as described on reverse of this form.)
If exemplion category 2 or $ is claimed, enter the following mformation
Intended Use of lemis) Purchased

Doscription of Hem(s) Purchased

If exemption categories 3 or 4 are claimed, enter the Nebraska Exemption Certificate number.  05-

If exemption category 6 is claimed, selles must eater the following information and sign this form below.

Deoscription of Remis) Sold Date of Seller's Original Purchase Was Tax Paid by Seller? W
Oves O no Oves O no
General STX
2014-29

Collecting, Documenting, and Reporting Sales Tax (continued)

Form 13, Section C —
For Contractors Only

- ’ Nebraska Resale or Exempt Sale Certificate FORM
REVENUE © Fand e OO e i, [RESETFORM] | 13
INAME AND MAILING ADDRESS OF PURCHASER NAME AND MAILING ADDRESS OF SELLER
T

Wame
Surest or Other Maling Address Stroet or Other Maling Address
Y £ ZipCodo | Gy State ZipCode

Ghock Typs of Gertificate
[] single Puschase [)Blanket If blanket is checked, this cestificate 1s valid uatil revoked in writing by the purchaser

Thereby certify that the purchase, lease, or rental by the above purchaser is exempt from the Nebraska sales tax for the following reason:
Check One  [JPurchase for Resale (Complete Section A) [ Exempt Purchase (Complete Section B) [ Contractor (Complete Section €)

[ SECTION C—For Contractors Only J

1. Purchases of Building Materials or Fixtures:
[[] Asan Option 1 or Option 3 contractor, I hereby centify that purchases of building materials and fixrures from the above seller are exempt from
Nebraska sales tax. My Nebraska Sales or Consumer’s Use Tax Permt Number is: 01-
2 Made Under Agent i on behalf of :
Taaemt anty)
[O] Pursuant to an attached Purchasing Agent Appointment and Delegation of Authority for Sales and Use Tax. Form 17, I hereby certify that purchases
of building matenials, and fixtures are exemp! from Nebraska sales fax.

For more information, see Form 13 instructions.

There is a seminar just for contractors! Check the schedule to
attend a class, request that we set a date to work with you directly, 2
or check out the presentation using the link above!

Collecting, Documenting, and Reporting Sales Tax (continued)

Nebraska Form 13

Errors
 Seller accepts other state’s form
* Incomplete or inaccurate
o Completed with inaccurate information
0 Business entity type has changed, form is not valid
Things to consider
¢ Put process in place that makes sense for your
business
* When accepting the Form 13, check for errors
or omissions on the form
e Evaluate form storage system
0 Be sure you can locate forms upon request
o Digital storage is acceptable S

2014 -31

Collecting, Documenting, and Reporting Sales Tax (continued)

Reporting Sales Tax

e E-file a Form 10.

* For e-file instructions, please go to
the Department’s website.

* A return must be filed even if there
are no sales to report.

General STX
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\ Nebraska Department of Revenue

Sales nd Use Tax 88888888

START RETURN LETE FOR

Schedule I - Local Sales and Use Tax

lthe program calculate the amount subject to tax when tax is entered.

4 Select Fie to Upioad description of the required format.

123 SALES CORPORATION

MAKE PAYMENT

General Information | FAQ | ContactUs | My Apps | Logou

02/2010

[The program defaults to calculate tax when the amount subject to tax is entered. Click Enter Tax_ to have

{ lick this button to select a comma-separated values (CSV) file to upload.|Click here for

Local Juriadiction Rate Use Tax
Local Code Q) |

2
Tax Local Use Tax| Amount

Sales Tax

Enter Tax

Totals 00 00

Select a Jurisdiction Not Listed Above

(To 884 a prissicton cicx ©) beiow)

Elgin (164) 010 00

00

4
Tax Local Sales Tax

00

Select One - [ | —

Q

« The file upload feature allows taxpayers who report sales tax to multiple
tax jurisdictions to upload a comma-separated values (CSV) file.
« There is no requirement to use this feature. It is simply a convenience
some filers may choose. See “Click here” for more information.

Collecting, Documenting, and Reporting Sales Tax (continued)

Comeral information | FAG | CORTACLIE MY APPS | Logo
\ Nebraska Department of Revenue N b
\ LI\
Sales and Use 8868888 123 SALES CORPORATION 2/2010
Tax
MAKE PAYMENT
her: he worksh: for lin: nd 4
Nebraska and Local Sales and Use Tax Return - Form |00

1 «Gross sales and services 1o
2 «Net Taxable sales 2.
3. Nebraska sales tax (line 2 multiplied by 0.055) 3.
4. Nebraska use tax 4.
5.  Local use tax (From Schedule I) 57
6 Local sales tax (From Schedule I) 6.
7 Total Nebraska and local sales tax (line 3 plus line 6) 7.
8, Sales tax collection fee (line 7 multiplied by 0.025; Maximum allowed 8.

$75.00 per location)
9, Sales tax due (line 7 minus line 8) 9.
10. Total Nebraska and local use tax (line 4 plus line 5) 10.
11. Total Nebraska and local sales and use tax (line 9 plus line 10) 11.
12.  Previous balance with applicable interest at 5.0% per year and payments  12.

received thrnugh
13.  BALANCE DUE (line 11 plus or minus line 12). Pay in full with returmn 13.

«Please click Save/Next to review your return.

Your return has not been filed until you receive a reference number.

Brint this Form (Save  SavelNext z

General STX
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Collecting, Documenting, and Reporting Sales Tax (continued)
["EROfficial Nebraska Government Website
Gomme U TLoon
N
\ Nebraska Department of Revenue Ne>F
S This screen
Mot Taxable Sales Workiheot ShOWS the
1. Gross Sales and Services in Nebraska [1-007] Lino 1, Form 10 [
ALLOWABLE EXEMPTIONS AND DEOUCTIONS FROM GROSS SALES 1 I
B n.  Saiesof noncanse serves a shown i pscudation (1121 ———| optiona
B. Sales of items sold for resale as shown in Begulation [1-0131
Bl C. Seles to exempt purchasars a5 shown in Begulation [1-0121 E— Net Taxable
B D. Sales of exempt items as shown in Ragulation [1-012]
B €. Exempt Sellers as shown in Regulation (1-0121 I
B F. use-based exemptions as shown in Begulation [1-012] Sa eS
- Other allowable deductions. Click hare for 3 st of sllowable
G. deductions and the apphcable regulations
LT T L N—— Worksheet
H. G)
P e i e e — used to help
Hebraska Use Tax Worksheet I I
T emiavet calculate
Cost of items and taxable services purchased for use in Nebraska on which — . 1 2
T | d
P T S ——— Ines 1 an
3. Total amount subject to Nebraska use tax (line 1 plus kne 2) —
4. Nebraska use tax (ne 3 multiphed by the rate identified on kne 3 of Form 10) on Form 10 .
5. Cradit for tax paid to other states on items in kine 4
6. Nebraska se tax cua (ine 4 minus lne ). Line 4, Form 10
Move values below to Form 10 General STX
Form 10, Une 1 Form 10, Line 2 Form 10, Line 4 2014-34
Nebraska e-pay
General STX
Back to agenda s 36
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Nebraska e-pay

"\ Official Website

Home - About Us - Contact Us - Jobs - Languages - Site Map - SEARCH: »> A

‘/\/“Z—-—/

Nebraska Department of

REVENUE i ¥ & SR
Property Assessment Motor Fuels Charitable Gaming Nebraska Lottery

0 Subscribe Electronic Payment Options for State Taxes

to Information
amaitor moblle
Mandate Information
‘ Nebraska e-pay .

‘State witharaws funds from your Dank BCCOUNT, BaSed on the INformalion you provide.

Online Services

Tax Incentives

ACH Credit
You WOrK With your Dank 10 deposit funds inio the Stale's bank accoun.

Information Guides

Legal Information

Tele-pay
Click the Tele-pay builon adore for InSIruclons on paying taxes by phone.

News Releases/FYI
Research Reports

Sales Tax Rate Finder

Credit Card
Tax Calendar Use a credit card to make fax payments.

Taxpayer Education

Payment Plan
Work with the Department {o pay your balance due.

iGeneral STX
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Offcial Nebraska State Govemment Home Page | Privacy Policy | About Outside Links

Nebraska e-pay (continued)

@ prvacy| (@) customer service| (&) were| [§7 exr]

Make Payment Make a Payment - 11010 - Carline Tax

Manage Accounts *Required Field

Pending Payments. PAYMENT INFORMATION

Payment History

Payment Amount:€_5000.00
Change Password

Payment Method: eCheck
Payment Date:* (08 [+] 14 [v][2013 [+]
PAYMENT DETAILS
Tax Period End Date (MMDDYYYY):* 07312013 Tax Period End Date for single payments can

e ror past aates but should not be for future dates or
before 01011968 (January 1 1968).

Nebraska ID: 2030400

ACCOUNT SELECTION

Please select an account:* | Use new Bank account |

When setting up a payment in e-pay, be sure
to enter the correct payment amount with the c....six

Nebraska e-pay (continued)

&) privacy| [@ customer service| [E) were] [ x|

Make Payment Make a Payment - 11010 - Carline Tax

Manage Accounts *Required Field

Pending Payments PAYMENT INFORMATION

Payment History Payment Amount: \_500000.00

Change Password Payment Method: eCheck
Payment Date:* 08 [=]114 [=]2013 [+]
PAYMENT DETAILS
Tax Period End Date (MMDDYYYY):* 07312013 Tax Pariod End Date for single paymants can

be for past dates but should not be for future dates or
before 01011968 (January 1 1968).

Nebraska ID: 2030400

ACCOUNT SELECTION

Please select an account:* |° Use new Bank account |

If you fail to enter the decimal point....
the $5,000 payment will become $500,000! &%

. . 2014 -38
decimal point.
For more information, see Reg-1-002 — Use Tax.
Back to agenda Ger;e:orlaz s:>0<
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Use Tax

What is Use Tax?

» Use tax is due when Nebraska sales tax has
not been paid on a taxable item or service
purchased for use in Nebraska.

» Sales and use tax are not both due on the
same transaction.

» The big difference is who remits the tax -
O Sales tax is collected and remitted by
the seller.
0 Use tax is paid directly to the Department
by the purchaser/consumer.

Use Tax (continued)

Use Tax and Sales Tax Have
These Things in Common —

» They are imposed on the same transactions.
» They have the same exemptions.
* They are calculated at the same rate.

o Where delivery occurs; or
0 Where first usage in Nebraska takes place.

Use Tax (continued)

When Use Tax is Due

*» Use tax is often due when purchases are
made from an out-of-state seller

o Internet, catalog, mail order
0 Magazines and journals by subscription

» Use tax is due when the business
withdraws tax-free inventory for business
or personal use (including donations)

o0 Auto mechanic
0 Hair salon

| Note: Be sure to maintain good records! 2014. 43

Use Tax (continued)

Reporting Use Tax

» Businesses report use tax on:

o Form 10; or
o Form 2.

* Individuals report use tax on:

o Form 3;

o0 Form 1040N; or

o Form 2 (only if claiming credit for tax
paid to another state).

Note: Do not use Form 1040XN to make
changes to individual use tax filings.

General STX
2014-44
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Use Tax (continued)

Businesses that hold
a Nebraska Sales
and Use Tax Permit,
must use Form 10.

General STX
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", Official Nebraska Government Website

. Nebraska Department of Revenue

Nebraska Net Taxable Sales and Use Tax Worksheats

Mot Taxable Sates Worksheat
1. Gross Sales and Services in Nebraske [1-007] Line 1, Form 10
ALLOWABLE EXEMPTIONS AND DEDUCTIONS FROM GROSS SALES
A, Sales of nontasable services as shown in Regulation [1-12
B, Sales of items sold for resale a3 shown in Bagulation (1-:0131
B C. Salos to exempt purchasers as shown in Regulation [1-012]
FE . Sales of exempt items as shown in Begulation [1-012'
B E. Exempt Sellers 55 shown in Bagulation [1-0121
B F. uso-based exemptions as shown in Bagulation (1-012
Other allowable eductions. Click here for a list of alowable
B 6. deductions and the applicable regulations
Subtotal of all allowable exemetions and deductions (4 through
W G
2. Net Taxablo Sales (Line 1 minus Line H) Line 2, Form 10

Cost of items and taxable services purchased for use in Nebraska on which
tax was not paid

Cost of items withdrawn from inventory for personal or business use
Total amount subject to Nebraska use tax (ine 1 plus line 2)

Use Tax (continued)

This screen
shows the
optional
Nebraska Use
Tax Worksheet
used to help
calculate line 4
on Form 10.

Nebraska use tax (ine 3 multiplied by the rate identified on line 3 of Form 10)
Cradit for tax paid to other states on items in line 4
Nebraska use tax dus (line 4 minus line 5). Line 4, Form 10

LI

Move values below to Form 10

Form 10, Uine 1 Form 10, Line 2 Form 10, Line 4

General STX
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Use Tax (continued)

iebraska Government Website

General Inf

\ Nebraska Department of Revenue

-

)
Sales and Use Tax 8886888

hen the amount subject to tax is entered.
the program calculate the amount subject to tax when tax is entered.

Click this button (optional) if you would like to upload a comma-separated values (CSV)
file instead of entering your Schedule 1 information manually. Click here for a description
of the required format.

4 Select Fie 1o Upioas

s amounts @ | Click this button to remove all amounts shown in the schedule below.

Local Jurisdiction Rate Use Tax Sales Tax
9 1 2 3 .
Tax Local e Tax Locel Saes Tax
Central City (094) 0% [ .00
Totals. 00 oo
Seiec a Jrdcon ot Lnted Atove (7o a8 prmsicton cik  beow)
Select One = [ I °

~Amounts for duplicate city codes will be summed and combined into a single row.
Print this Form (Optional)

e On Schedule I, local jurisdictions reported within the
last 12 months will be shown.

¢ The program defaults to enter the “Amount Subject to Tax.”
Click on the blue “Enter Tax” link to enter the amount of tax.

47

Use Tax (continued)

| Nebraska Government W.

\ Nebraska Department of Revenue

=1

STA

RETURN COMPLETE FO

Form 10

Nebraska and Local Sales and Use Tax Return - Form 10 &)
1. «Gross sales and services
2. «Net Taxable sales
=k Nebraska sales tax (line 2 multiplied by 0.055)

Genaral Information | FAQ | ContactIis{EERS

Sales and Use Tax 8888888 123 SALES CORPORATION 212010

MA

Click here to use the worksheet for lines 1, 2, and 4 (Optional)

AN I
I}‘!}: b _|_ :

PATMENT

Nebraska use tax (amount subject to use tax multiplied by 0.055)
F ocal use tax (From ule 1)

Local sales tax (From Schedule 1}

Total Nebraska and local sales tax (line 3 plus line 6)

Sales tax collection fee (line 7 multiplied by 0.025; Maximum allowed

$75.00 per location)

Sales tax due (line 7 minus line 8)

10. Total Nebraska and local use tax (line 4 plus line 5)

11. Total Nebraska and local sales and use tax (line 9 plus line 10)

12.  Previous balance with applicable interest at 3.0% per year and payments
received through

13. BALANCE DUE (line 11 plus or minus line 12). Pay in full with return

«Please click Save/Next to review your return.

Your return has not been filed until you receive a reference number.

Print this Form (Opticnal)

© ooy aslwn e

General STX
2014-48
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"’"‘E Business Nebraska and Local Use Tax Return| o™ Use Tax (continued) Use Tax (continued)

2 ®T- Individual Nebraska and Local Use Tax Return FoRM
RO REVENUE 3
“Soou Securty Nameer PLEASE 0O WOT WRITE N THS SPACE N
AL AND LOCATION ADDRE 5% - NAME AND MAILING ADDRESS JWANE AN MALIYG ADORESS
SR
o

. R Individuals

1 Cosl of xalie e o S6rvicis purciiased 1o s n Mebeaska whi) Nebrasks salos L has not boen |

B S R «——=| Businesses T © = useForm 3.

1
2 Nobrasia use tx dub (loe 1 mutighed by 055 L2l i
2

= Complte s totowing Local Use Tx Tashs 44s Pusrucions 2 Nobraska uso tax de (ina 1 mutipled by 055).

A —
— o e | oy use Form 2 if S
e m

e cooes poaes | CO0E | TaxRaTe | MTETIUSIIR )l Comaay — Locai Use Taz Table
%]

TV OR COMNTY LocAL | LockL | comma | coLmn
TAXRATE | Amoont Subjoctio | LocalUse Tax
| “CoenanTar | hter commnsy

S== they do not e EREE
f—— | hold a sales ———

4 TotaiNetraska and ocal use taxes 04 (110 2 plus s 3). |
5 Credt ot ety paid 1o ot 1855 60 i pASdetcns on Berms Ch36 o4 160 1

i — B tax permit. S — :

7 Provicus balanco wit apgicable ntorest of 4 Nebrasika an local USa tax 00 (100 2 pAus 50 3). Pay I fll Wi s roturn |4
X Do oar 873 DS FeVed BHOUT 7 P

sign

o T

Check this box Hyour payment s being e by Escron Fusds Transte (EFT). here* s = Vo T -
8 BALANGE OUE (6 phus 6 i o 7). Payinun

sign T TS

here b sy = S T

&= T o
s Ml this reurn and paymeed t NEBRASKA DEPARTMENT OF REVENUE, PO BOY 53523, LINCOLN, NE 68500-6923.
THE 25 DAY General STX General STX

W i et o paymert iz NEBRASKA DEPARTMENT GF REVENUE PO BOX 58923 LBCOLN,NE 645088521, 2014 - 49 www.revenue.ne.gov, (600) 742-7474 (Nebraska and lowa), (402) 471-5720 2014 - 50
www.revenue.ne.gov, (800) 742-7474 (NE and IA), (402) 471-5729

sy oman 2311 areeon oo on yove

Use Tax (continued)

‘ Nebraska Individual Income Tax Return FORM 1040 SU mmary Of SaIeS Ta.X

Nebrasks Depa

HEVENUE for the taxable year January 1, 2?‘:0;”3’?;%:3:“’“”’ 31,2013 or other taxable year: 201 3
§ e o e e * Nebraska Sales Tax
I  Sales Tax is Calculated on Gross Receipts

37 Total tax and penalty Addlines27and36. ... ..... s sisssesssssassssssscsss S 00

_ Delivery Location and the Local Sales Tax
38 Use tax due on Internet and out-of-stale purchases. See instructions. . - -
el e e o S Collecting, Documenting, and Reporting

95 Local code. (see local rate schedule);
Add state and local taxes and enter on line 38. I no use tax s due, enter -0- on line 3. 38 00 S al es TaX
30 Total amount due. 1TTne 35 s Iess han 1otal of Tnes 37 and 38, subbract Tne 35 from The total of Thes 37
and 38. Pay this amount in full. For electronic or credit card payment, check here ] and see instructions 39 00
40 Overpayment. If line 35 is more than total of lines 37 and 38, subtract total of lines 37 and 38 trom line 35. . . [40 00

41 Amount of line 40 you want applied to your 2014 estimatedtax ........ 00 Nebraska e_pay

What is Use Tax?
Individuals can use the Form 1040N
to report and pay use tax!

2014 - 51 2014 -52
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Other Tax Information

General STX

Back to agenda 2014-53

Other Tax Information

 Labor Charges Associated with Personal Property (Reg-1-082)

« Gross Receipts (Reg-1-007)
» Prepaid Wireless Surcharge (Department Web Page)

 Containers (Reg-1-043)

« Software and Digital Goods and Services (Reg-1-088)
» Manufacturing Machinery and Equipment (MME) (Reg-1-107)
« Agricultural Machinery and Equipment (Reg-1-094)
« Certificate of Clearance (Neb. Rev. Stat. § 77-2707)
* Why Would We Audit You? (Department Web Page)
¢ Records (Reg-1-008)

« Graffiti Cleanup of Real Property (Reg-1-098)

General STX
2014 - 54

Other Tax Information - Labor Charges

Labor Charges Associated
with Personal Property

e Taxable

o Production and assembly labor
o Installation and repair labor when the item
is taxable

e Exempt

o Installation labor when the item is exempt
o Repair labor (see the next slide)

| For more information, see Reg-1-082 — Labor Charges. | General STX
2014 - 55

Other Tax Information - Labor Charges (continued)

Exempt Repair Labor Charges

» Licensable motor vehicle

 Agricultural machinery and equipment used
in commercial agriculture

 Qualifying prosthetic devices and
durable medical equipment orm 13 required)

» Mobility-enhancing equipment (form 13Me required)
4 Qual|f|ed MME (Form 13 required)

General STX
Back to Taxable 2014 -56

Services - Slide 13

14



Other Tax Information — Gross Receipts

Gross Receipts

Four exceptions to separately
stating sales tax:

* Admissions

* Alcohol by-the-drink
» Concessions

* Vending machines

| For more information, see Reg-1-007 — Gross Receipts Defined.

Other Tax Information — Gross Receipts (continued)

Example:

You charge your customer $10 for a pitcher of beer
in a city with a 1.5% local sales tax.

The customer’s bill would show:
Pitcher of beer $10

To determine gross receipts and the amount of sales tax:

 Divide $10 by 1.07 (1 plus the total state and local sales tax
rate). The gross receipts is $9.35.

» Subtract $9.35 from $10 to get $0.65, which is the tax.

Gross receipts (sales price) =$9.35
State and local sales tax = $0.65

Other Tax Information — Gross Receipts (continued)

Delivery Charges

Delivery charges are taxable when:

* the buyer pays the seller for
the delivery charge and

 the transaction is taxable.

Delivery charges are taxable regardless
of the method of delivery.

Other Tax Information — Gross Receipts (continued)

Delivery Charges

If you owe use tax on a purchase,
you also owe use tax on any delivery
charge paid to the seller as part of
that purchase.

General STX
2014 - 60
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Other Tax Information — Gross Receipts (continued)

Tips and Gratuities

* Discretionary (nontaxable)
* Mandatory (taxable)

General STX
2014 - 61

Other Tax Information — Prepaid Wireless Surcharge

Prepaid Wireless Surcharge

Example:

Sale of a prepaid mobile phone with
500 minutes of prepaid wireless service

Phone $50.00
Prepaid wireless surcharge ($50 X 1%) .50

Sales tax ($50 X 7%) +3.50
Total $54.00

| For more information, see Department Web Page. |

General STX
2014 - 62

Other Tax Information — Containers

Containers
There are two types:

* Returnable
0 Taxable to the person who will place
contents into them.
» Nonreturnable

o Nontaxable when the person will fill the
container and sell the contents with the
container.

| For more information, see Reg-1-043 — Containers. General STX
2014 - 63

Other Tax Information — Software and Digital Goods & Services

Software and Digital Goods

& Services
Taxable Examples
Software/software installation
» Tangible medium
* Internet transferred software
 Software training/re-training by the seller
* Maintenance agreements with updates

Digital goods

» Electronic books and book clubs

» Downloading songs & ringtones

* Movies, music videos, & TV shows

Services
 Virus protection software, monitoring services, General STX
. . . 2014 - 64
security services, and testing

16



Other Tax Information — Software & Digital Goods & Services (continued)

Software and Digital Goods
& Services
Nontaxable Examples
Software/software installation

 Cloud computing

¢ Accessing web-based applications (no code necessary)
« Access codes for online subscription services

Digital goods

« Web design without license transfer

« Electronically-transferred photographs

Services

¢ Help desk without updates

For more information, see Reg-1-088 — Software and the
Computer Software information guide. General STX

MME is exempt (continued)
Manufacturing Machinery and
Equipment (MME) is Exempt:

When the purchaser of qualified
equipment is engaged in
manufacturing.

* The revenue test for manufacturing
activity (See Reg 1-107.02)
no longer applies per
Farmers Cooperative v.
Nebraska Department of Revenue.

Manufacturing
Machinery &
Equipment (MME)

General STX
2014 - 66

MME is exempt (continued)
Manufacturing Machinery and
Equipment (MME) is Exempt:

* AForm 13 must be issued to the retailer
of the MME.

» The percent of usage test for manufacturing
equipment (See Reg 1-107.02)
no longer applies per
Kerford Limestone Co. v. Nebraska
Department of Revenue.

The Sales and Use Tax Regulations
will be updated to reflect the court decisions referenced above.

17



Other Tax Information - MME (continued)
MME Includes Machinery or
Equipment Used for

 Producing, fabricating, assembling,
processing, molding, shaping, finishing,
refining, or packaging tangible
personal property

 Transporting, conveying, handling, or storing
the manufactured goods or raw materials

* Maintaining the integrity of the products or
unique environmental conditions for the
products or MME itself

more...

Other Tax Information - MME (continued)

MME Includes...

» Testing or measuring the product, the
manufacturing process, or the quality of
the finished products

» Computers, software, and peripheral
equipment used to guide, control, operate,
or measure the manufacturing process
o Example:

Software used to direct robotic assembly line
equipment to move the product down the line.

more...

Other Tax Information — MME (continued)

MME Includes...

» Self-constructed equipment
* Replacement parts
* Repair labor charges

Other Tax Information- MME (continued)

MME Does Not Include...

* Licensable motor vehicles
* Tools powered by hand

» Security equipment

» Safety apparel

« Office equipment
 Repair shop equipment

» Most cleaning equipment

» Equipment used for research
and development e

18



Agricultural
Machinery &
Equipment

General STX
2014-73
43

Other Tax Information — Ag Machinery and Equipment

Agricultural Machinery
and Equipment
Purchases are exempt if three criteria are met:

* The item is used directly in
commercial agriculture;

» The item meets the definition of ag
equipment; and

» The purchaser properly completes a
Form 13, Section B.

| For more information, see Reg-1-094 — Ag Machine and Equipment.

General STX
2014 -74

Other Tax Information — Ag Machinery and Equipment (continued)

Commercial Ag includes:

* Producing food products or other useful and
valuable crops; or

* Raising or caring for animals.

Note: The crops or animals can either be sold or used
by the farmer/rancher to produce other products for sale.

General STX
2014-75

Other Tax Information — Ag Machinery and Equipment (continued)

Commercial Ag Also Includes:

* Feedlots

» Greenhouses
* Nurseries

» Sod farms

* Tree farms

General STX
2014-76
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Repair and Replacement Parts for Ag Equip

» Effective October 1, 2014, all
repair and replacement parts are
exempt if both criteria are met
0 The property repaired is agricultural

machinery and equipment
0 The equipment is used in
commercial agriculture

» Farmers or ranchers must issue a

Form 13, Section B, Category 2 to
exempt these sales.

 Repair labor is sales tax exempt

General STX
2014-77

LB 96

Ag Machinery and Equip (continued)

Eorm 13, Section B

- Nebraska Resale or Exempt Sale Certificate FORM
I for Sales Tax Exemption
REVENUE « Road insiuctions on reverse sida/sed nots below | RESET FORM 13
‘ NAME AND MAILING ADDRESS OF PURCHASER NAME AND MAILING ADDRESS OF SELLER J
Name Name
Street or Other Mailing Address Sueet or Other Mading Addrass
Cay State Dp Cods Caty State Zip Code

CheckType of Cortificate
[ Single Purchase Blanket If blanket is checked, this certificate is valid uatil revoked in writing by the puschaser.

T hereby certify that the purchase, lease, or renal by the above purchaser is exempt from the Nebraska sales tax for the following reason:

CheckOne  [JPurchase for Resale (Complete Section ) K| Exempt Purchase (Complete SectionB) ] Conmactor (Complete Section €)

SECTION B—Nebraska Exempt Sale Certificate ‘
The basis for this exemption is exemption category 2 (Insert appropriate category as described on reverse of this form )
If exemption category 2 of 5 is claimed, enter the following information
Deseripton of (s Puchasod  farm machinery, repair  iensause st renis) Puchased commercial agriculture
and replacement parts

If exemption categories 3 of 4 are claimed, enter the Nebraska Exemption Certificate aumber. 05~

If exemption category 6 1s claimed, seller must enter the following information and sign this form below:

Description of Rems) Soid. Dato of Seller's Original Purchase: Was Tax Pakd when Purchased by Seller?  Was hem Depreciable?
Oves 0O no Oves [ no
General STX
2014-78

For more information, see Form 13 instructions.

Ag Machinery and Equip (continued)

Ag equipment does not include:

* Real estate;
» Licensable motor vehicles, trailers, and
semi-trailers;

* Equipment used in processing at a
commercial facility;

» Well drilling equipment;
« Office equipment; or
 Other non-qualifying equipment.

General STX
2014-79

Just a Few More
Things...

General STX

Back to agenda 2014 - 80




Craft Fairs and
Similar Events

When sellers make sales at

» Art shows
 Craft fairs
* Flea markets

* Trade shows

or similar events, they must collect and remit
sales tax on the merchandise they sell.

Sales tax must be collected even if the activity is
considered a hobby or recreational activity by the IRS.

Craft Fairs

Collecting Sales Tax at Craft Fairs
and Other Events

« All sellers of tangible personal property
must have a Nebraska sales tax permit.

* Sellers who only sell tax exempt items
are not required to have a permit.
o Fruits, vegetables, bakery items

» Sellers must separately state the sales
tax on the customer’s receipt.
 Sales tax cannot be included in the
price. i

Aircraft

Private or business aircraft ...

» Purchased in Nebraska
 Or brought into Nebraska within one year.
» Unless a specific exemption applies...

Are subject to Nebraska sales or use tax

The Department verifies that all appropriate sales

and use tax have been paid.
» County Assessor
 Federal Aviation Administration (FAA)

If you have additional questions regarding sales and use tax on
aircraft, contact Scott Arlt (402)370-3337 or, see Reg-1-067 - Aircraft
and Related Services. 2014-83

Firearms

Firearms are subject to Nebraska
sales or use tax if purchased...
 Over the counter

At gun shows

* Or rented at a shooting range

General STX
2014 - 84
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Firearms (continued)

Using federal firearm dealers
to transfer firearms

 If the local dealer collects the purchase
amount, both the purchase price and
dealer’s transfer fee are subject to tax.

 If the local dealer does not collect the
purchase amount, and is just merely
transferring the firearm, the dealer’s transfer
fees are not subject to tax.

Note: Use tax is due on the total amount paid for the firearm,
if Nebraska sales tax was not collected by the seller.

General STX
2014 - 85

Other Tax Information — Certificate of Clearance

Purchasing a Business =
Buying a Liability?

The buyer can be held liable for taxes due by the previous owner up to the
amount of the purchase price, even if a lien has not been recorded.

Protect yourself!

* Certificate of Clearance:
o0 Buyer or seller requests and receives the certificate in writing.
o If buyer makes request, seller must sign the form.
o0 Request the certificate by filing a Form 36, Tax Clearance Application.
o Form 36 should be filed at least 15 days prior to closing.

» The Department will:
o Advice whether or not buyer should withhold funds from the purchase
amount, including any assumed debt, to cover outstanding tax liability.

For more information see Successor in Interest, § 77-2707 Sales and Use Tax, | ...
and Transferee, § 77-27,110 Income Tax Withholding. 2014 - 86

Other Tax Information — Records (continued)

Failure to Keep Records
Could Lead to:

e Tax assessments
* License suspension
 License revocation

For more information, see Neb. Rev. Stat. § 77-2705(6)(a)(ii)

General STX
2014 - 87

Other Tax Information — Why Would We Contact You?

Why Would We Audit You?

* Audit of another taxpayer
» Department staff experiences

« Referrals from outside sources
0 Media
o Tip line
o Other government agencies

 Data mining
o Comparisons with other companies
o Trends, patterns, and relationships
o Industry standards

* Follow-up audits

General STX
2014 - 88
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Other Tax Information — Records
Records o\ —
Nebraska Department of

* Every seller is required to keep records. REVENUE

o Documents .
Margaret Akin

o List of items or services consumed in the business (308)633-2234
o Normal books of account margaret.akin@nebraska.qgov
0 Receipts showing taxes paid Steve Drzaic

(402)595-2078
steve.drzaic@nebraska.qgov

o Resale and exempt sale certificates

0 Schedules -
_ . _ Taxpayer assistance
o Working papers used in preparing tax returns 800-742-7474
| We recommend you retain records for 5 years after a return is filed. | revenue.nebras kaq oV

General STX

| GeneralsTX Thank you!

| For more information, see Reg-1-008 — Records.




